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Influence of Sudden Major Disasters on the Price of
Daily Necessities and its Countermeasures

Xie Yonggang''*, Liu Zhilong" > and Wang Jianli'*
(1. Institute of Economics and Business Management, Heilongjiang University, Harbin 150080, China;
2. Institute of Productivity Science, Heilongjiang University, Harbin 150080, China)

Abstract: Major disasters in China in recent years, such as SARS, amine and benzene leakage of Jilin Chemi-
cal Company of Petro-China, HIN1 influenza, are studied to analyze the influence factors and harm of price fluctu-
ation of daily necessities as water, isatis root, garlic, salt and so on. Giffen goods are proved to be existed. Eco-
nomic analysis is conducted by using theories as cheap grain harms the peasants, information asymmetry, monopoly
etc. and classic graphics as cobweb model etc. Such an economic analysis shows that it is important to keep prices
of daily necessities in major disasters stable. Emergency management measures on stable prices, including timely
and accurate disclosure of information, establishment and perfection of national life necessities reserves etc. , are
put forward.

Key words: major disasters; live to survive; life necessities; price; Giffen Goods



