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The Latest Development of Disaster Risk Theory in Economy Fields

CHAO Jiangfeng
(School of Accounting , Zhengzhou University of Aeronautics, Zhengzhou 450046, China)

Abstract: Since the 1950’s and 1960’s, many scholars began to research the impact of rare disaster event on
macroeconomic. The initial research objects focused on single natural disaster and man — made disaster. Some times
later, the research began to build general equilibrium models and linear models, and predicted the impact of rare
disaster events on the whole macro economy based on the numerical simulation method. Since the subprime crisis,
the related research of disaster risk theory got rapid progress. The research object is no longer limited to the specific
catastrophic events, but focuses on the representative individual psychological expectations of disaster events in his-
tory. The expectations have a significant impact on the investors and manufacturers’ psychological fluctuations in the
macro economy and capital market. On the basis of predecessors’ research results, we discuss the recent research
progress from three aspects of disaster and macro economy, disaster risk and macro economy, disaster risk and cap-
ital market respectively, in order to provide useful reference for future related research.

Key words: disaster risk; macro economy; capital market; real business cycle; equity premium puzzle



