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The Improvements of EQC Act 1993 after the New Zealand Earthquakes

TAO Zhengru
(Key Laboratory of Earthquake Engineering and Engineering Vibration, Institute of Engineering Mechanics ,
CEA, Harbin 150080, China)

Abstract: New Zealand has the highest coverage of residential insurance for natural disasters in the world.

The corresponding laws and regulations, especially the Earthquake Commission Act 1993 ( EQC Act in short) ,

have been developed for more than 70 years and relatively perfect. The 2010 — 2011 Canterbury Earthquake Se-

quence and the 2016 Kaikoura Earthquake, which were the worst insured losses in New Zealand’ s history and the

second largest since 1840, are challenges to the EQC Act, driving the Government’ s first review since its imple-

mentation in 1993. Based on a large amount of literature research, the experience and lessons from the settlement

during the two earthquakes are presented in this paper. Several of these were written into the EQC Act reprinted as

at July 1, 2019, compared with that reprinted as at 1 April, 2008 (before the event). The lessons mainly includes

the scope of EQC insurance coverage, the amount of insurance, the premium, the deductible amount and reinsur-

ance; the coordination with private insurance companies; the settlement of multiple events, and the change of EQC

roles. It is expected to provide references for the formulation of relevant laws and regulations of earthquake insur-

ance in China.

Key words; earthquake insurance; EQC Act 1993 ; canterbury earthquakes sequence; Kaikoura earthquake ;

earthquake commission



